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Problem Set 3 : Two - sector model

① Cost minimization :
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I won't do the derivations of all in the interest

of brevity .
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② Prices : Pa , PB

Technologies : FA , FB
(a) To show : in any equilibrium

,
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satisfies the following condition :
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(b) Capital share of national product :
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the Stopher - Samuelson theorem gives us

that :
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I'D Think of the equilibrium conditions :
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